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Management’s Responsibility for Financial Reporting

The accompanying consolidated financial statements of The Corporation of the City of Dryden
and all the information provided in this annual report are the responsibility of management and
have been approved by the Mayor and Members of Council.

The consolidated financial statements have been prepared by management in accordance with
Canadian public sector accounting principles. Financial statements are not precise since they
include certain amounts based on estimates and judgements. When alternative accounting
methods exist, management has chosen those it deems appropriate in the circumstances, in
order to ensure that the consolidated financial statements are presented fairly, in all material
respects. '

Management maintains systems of internal accounting and administrative controls of high
quality, consistent with reasonable cost. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and The Corporation of
the City of Dryden's assets are appropriately accounted for and adequately safeguarded.

The Mayor and Members of Council are responsible for ensuring that management fulfills its
responsibilities for financial reporting and is ultimately responsible for reviewing and approving
the consolidated financial statements.

The Mayor and Members of Council review the The Corporation of the City of Dryden consolidated
financial statements and recommend their approval. The Mayor and Members of Council meet
periodically with management, as well as the external auditors, to discuss internal controls over
the financial reporting issues, to satisfy themselves that each party is properly discharging their
responsibilities, and to review the annual report, the consolidated financial statements and the
external auditors' report. The Mayor and Members of Council takes this information into
consideration when approving the consolidated financial statements for issuance to the Members
of Council, Inhabitants and Ratepayers. The Mayor and Members of Council also consider the
engagement of the external auditors.

The consolidated financial statements have been audited by BDO Canada LLP in accordance with
Canadian generally accepted auditing standards on behalf of the Members of Council, Inhabitants
and Ratepayers. BDO Canada LLP has full access to the Mayor and Members of Council.
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Tel: 807-223-5321 BDO Canada LLP
Fax: 807-223-2978 37 King Street
www.bdo.ca Dryden ON P8N 1B4 Canada

Independent Auditors’ Report

To the Members of Council, Inhabitants and Ratepayers of The Corporation of the City of
Dryden

We have audited the accompanying consolidated financial statements of The Corporation of the
City of Dryden, which comprise the consolidated statement of financial position as at December
31, 2017, and the consolidated statements of operations and accumulated surplus, change in net
debt, and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on
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standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors' judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our qualified audit opinion.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the m[em.ﬁiunat BDO
network of independent member firms.
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Basis for Qualified Opinion

Beginning in 2009, the municipality was required to adopt PS3150 - Tangible Capital Assets,
which included the requirement for retroactive adjustment to the opening tangible capital asset
balances. The municipality has not completed an updated assessment of its tangible capital
assets with respect to the opening tangible capital asset balances. The tangible capital assets
recorded prior to 2011 are limited to those assets that were found in the municipality's
information system and have not been verified. As such, the tangible capital asset amounts and
related amortization expense reported may not be complete. The municipality is in the process
of updating its tangible capital asset listing; however, it is not expected to be completed in a
timely manner. Accordingly, we were unable to determine whether any adjustments might be
necessary to the opening tangible capital assets balance, opening accumulated surplus,
amortization expense, and annual surplus for the years ended December 31, 2017 and 2016. Our
audit opinion on the consolidated financial statements for the year ended December 31, 2016,
was modified accordingly because of the possible effects of this limitation in scope.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the consolidated financial statements present fairly, the financial position of
The Corporation of the City of Dryden as at December 31, 2017, and the results of its operations,
change in net debt, and cash flows for the year then ended in accordance with Canadian public
sector accounting standards.

Bho (onedetes”

Chartered Professional Accountants, Licensed Public Accountants

Dryden, Ontario
May 28, 2018



The Corporation of the City of Dryden
‘Consolidated Statement of Financial Position

December 31

2017

2016

Financial assets
Cash and cash equivalents
Investments (Note 1)
Taxes receivable
Accounts receivable (Note 2)
User charges receivable (Note 3)
Grants receivable
Long-term receivables (Note 4)

Financial liabilities
Accounts payable and accrued liabilities
Employee benefits liability (Note 6)
Landfill closure and post closure liability (Note 7)
Post-retirement benefits liability (Note 8)
Deferred revenue/obligatory reserve funds (Note 9)
Debt financing (Note 10)
Capital lease obligations (Note 11)

Net debt

Non-financial assets
Inventory for internal consumption
inventory of surpius iand
Prepaid expenses
Tangible capital assets (Note 12)

Accumulated surElus SNote 132

$ 6,854,235

S 6,593,827

76,073 74,930
1,366,931 1,390,901
1,035,016 951,524

412,602 500,156
898,467 1,697,297
292,437 397,834
10,935,761 11,606,469
4,664,898 5,151,338
1,447,898 1,486,271
1,875,511 1,790,762
1,751,633 1,674,620
277,648 768,900
16,956,517 19,233,562
468,432 577,147
27,442,537 30,682,600
(16,506,776)  (19,076,131)
327,156 347,509
1,462,450 1,609,530
90,453 84,105
96,681,608 98,876,075
98,561,667 100,917,219

$ 82,054,891

S 81,841,088

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the City of Dryden
Consolidated Statement of Operations and Accumulated Surplus

2017 2017 2016
For the year ended December 31 Budget Actual Actual
Revenue
Taxation (Note 14) $ 14,110,703 $14,085,086 $ 14,155,426
Fees and user charges 7,172,268 6,750,230 6,902,223
Government transfers - federal (Note 15) 463,162 874,454 527,495
Government transfers - provincial (Note 16) 5,692,080 5,353,988 6,517,519
Other income (Note 17) 2,619,324 2,734,649 2,824,579
30,057,537 29,798,407 30,927,242
Expenses (Note 18)
General government 3,363,399 3,513,071 3,144,833
Protection services 5,953,211 6,087,036 5,739,203
Transportation services 3,378,285 6,527,097 5,281,496
Environmental services 4,173,843 5,503,566 5,846,325
Health services 959,264 988,532 961,642
Social and family services 2,847,925 - 2,503,905 2,877,028
Social housing 576,753 576,756 579,675
Recreation and cultural services 2,746,896 3,303,452 3,219,637
Planning and development 709,402 616,958 600,748
24,708,978 29,620,373 28,250,587
Annual surplus before error correction 5,348,559 178,034 2,676,655
Adjustment to opening tangible capital assets
{Note 19) - 35,769 710,371
Annual surplus 5,348,559 213,803 3,387,026
Accumulated surplus, beginning of year 81,841,088 81,841,088 78,454,062

Accumulated surplus, end of year
L

$ 87,189,647 $ 82,054,891

S 81,841,088

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the City of Dryden
Consolidated Statement of Change in Net Debt

2017 2017 2016
For the year ended December 31 Budget Actual Actual
Annual surplus $ 5,348,559 § 213,803 S 3,387,026
Acquisition of tangible capital assets (3,772,330)  (3,492,865) (3,921,977)
Amortization of tangible capital assets - 5,542,805 4,572,025
Gain (loss) on disposal of tangible capital assets - (27,504) 45,985
Proceeds on disposal of tangible capital assets - 51,294 26,242

1,576,229 2,287,533 4,109,301

Acquisition of prepaid expenses and inventory

for internal consumption - 14,004 16,033
Acquisition of inventory of surplus land - - (415,000)
Loss (gain) on disposal of inventory of surplus land - 33,195 (141,688)
Proceeds on disposal of inventory of surplus land - 113,885 171,940

- 147,080 (384,748)
Net change in net debt 1,576,229 2,448,617 3,740,586

Net debt, beginning of year, before adjustment (19,076,131) (19,076,131) (22,816,717)
Adjustment to opening tangible capital assets

(Note 19) . 120,738 -
Net debt, beginning of year, revised (19,076,131) (18,955,393) (22,816,717)
Net debt, end of year $ (17,499,902)$ (16,506,776) $ (19,076,131)

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the City of Dryden
Consolidated Statement of Cash Flows

For the year ended December 31 2017 2016
Cash provided by (used in)
Operating activities
Annual surplus $ 213,803 S 3,387,026
Items not involving cash
Amortization of tangible capital assets 5,542,805 4,572,025
Gain (loss) on disposal of tangible capital assets (27,504) 45,985
5,729,104 8,005,036,
Changes in non-cash operating balances
Decrease in taxes receivable 23,970 2,189,169
(Increase) decrease in accounts receivable (83,492) 188,935
Decrease in user charges receivable 87,554 64,642
(Increase) decrease in grants receivable 798,830 (205,752)
Increase in prepaid expenses (6,349) (6,950)
Decrease in long-term receivables 105,397 608,105
Decrease in accounts payable and accrued liabilities (486,440) (9,501,038)
Decrease in employee benefits liability (38,373) (46,044)
Increase (decrease) in landfill closure and post closure liability 84,749 (17,603)
Increase in post-retirement benefits liability 77,013 89,236
Increase (decrease) in deferred revenue (491,252) 46,792
Decrease in inventory held for intemal consumption 20,353 22,984
Decrease (increase) in surplus land inventory 147,080 (384,749)
239,040 (6,952,273)
5,968,144 1,052,763
Capital activities
Purchase of tangible capital assets (3,492,865) (3,921,977)
Proceeds on disposal of tangible capital assets 51,294 26,242

(3,441,571) (3,895,735)

Investing activities
Increase in investments (1,143) (18,750)
Financing activities
Proceeds from capital lease obligations - 127,097
Repayment of debt financing (2,277,045) (2,671,506)
Repayment of capital lease obligations (108,715) (103,609)
{(2,385,760) {2,648,018)
Net change in cash and cash equivalents 139,670 (5,509,740)
Cash and cash equivalents, beginning of year, before adjustment 6,593,827 12,103,567
Adjustment to opening tangible capital assets (Note 19) 120,738 -
Cash and cash equivalents, beginning of year, revised 6,714,565 12,103,567
Cash and cash equivalents, end of year $ 6,854,235 $ 6,593,827

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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December 31, 2017

The Corporation of the City of Dryden
Summary of Significant Accounting Policies

Management’s Responsibility for
the Consolidated Financial
Statements

Basis of Consolidation

Non-consolidated Entities

Cash and Cash Equivalents

Investments

Inventory held for consumption

The consolidated financial statements of The Corporation of
the City of Dryden are the responsibility of management. They
have been prepared in accordance with Canadian generally
accepted accounting principles established by the Public
Sector Accounting Board of the CPA Canada. The Corporation
of the City of Dryden is a municipality in the Province of
Ontario and operates under the provisions of the Community
Charter. The Corporation of the City of Dryden provides
municipal services such as potice, fire, public works, planning,
parks, recreation and other general government services.

The consolidated financial statements reflect the assets,
liabilities, revenues and expenses of all municipal
organizations, committees, and boards which are owned or
controlled by Council. All interfund assets and liabilities and
revenues and expenses have been eliminated on
consolidation.

The following boards and municipal enterprises owned or
controlled by Council have been consolidated:

Dryden Regional Airport

Dryden Public Library Board

Dryden Police Services Board

Dryden Museum Advisory Board
Dryden Cemetery Board

Dryden Waterworks Department
Dryden Development Corporation
Dryden Renewable Energy Corporation

The following joint local boards are not consolidated:

District of Kenora Home for the Aged

Northwestern Health Unit

Kenora District Services Board
Management considers all highly liquid investments with
maturity of three months or less at acquisition to be cash
equivalents.
Investments are recorded at cost.

Inventory held for resale is valued at the lower of cost and net
realizable value. Cost is determined on the average unit cost.



